THE MANITOBA

SECURITIES

COMMISSION

THE SECURITIES ACT ) Order No. 7432

Sections 8(1) and 148.1(1) ) December 15, 2017

INVESTORS GROUP FINANCIAL SERVICES INC.
and INVESTORS GROUP SECURITIES INC.
WHEREAS:

(A) On December 13, 2017, The Manitoba Se )
“‘Commission”) issued a Notice of Hearing (the “Notice”) giving n¢ |
hearing (the “Hearing”) to consider whether or not it was in the pul ’
pursuant to sections 8(1) and 148.1(1) of The Securities Act, R.¢ [
with respect to Investors Group Financial Services Inc. (“IG )
Securities Inc. (“IGSI”) (collectively referred to as “Investors Grot

(B) Staff of the Commission and the Respondents have entered into a ¢
Agreement (a copy of which is attached as Schedule "A") dated December 13,
“Settlement Agreement”), which proposes settlement of the proceedings ini it
Notice, subject to the approval of the Commission;

(C) the Respondents have consented to the issuance of this Order and ave
waived their rights to a full hearing;

(D)  the Commission has reviewed the Settlement Agreement and is of the opinion
that it is in the public interest to make this Order.

IT IS ORDERED:
1. THAT the Settlement Agreement, Schedule "A", be andis h 3by & d.
2. THAT the Respondents will make a voluntary one-time paymenttot :Treasi > =

Province of Manitoba in the amount of $750,000.

3. THAT the Respondents pay to the Commission costs in the amount of $30,

BY ORDER OF THE COMMISSION

ﬁector

DD-4HX St Mary Avenne, Winnipeg, Manitoba R3C 4KS tel; (204) 9452548 fax: (204) 945.0330 www.msc.gov.mb.ca



SCHE_ JLE “A”

SETTLEMENT AGREEMENT

BETWEEN:

INVESTORS GROUP FINANCIAL SERVICES INC.
and INVESTORS GROUP SECURITIES INC.

and

STAFF OF THE MANITOBA SECURITIES COMMISSION

The Manitoba Securities Commission
500 - 400 St. Mary Avenue
Winnipeg, MB R3C 4K5
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The Plan of Distribution was designed to pay Full Compensation to the Affecte ( =2nts,
which plan was provided to Staff.

Investors Group has now implemented the Plan of Distribution. As of the date of this
Settlement Agreement, Investors Group has paid Full Compensation to / e« :d Clients
of approximately $79,000,000. Amounts remaining undistributed to « znts not locate

December 31, 2016 will be donated to the Canadian Foundation for Ecc mic

Education’s “Money & Youth” program.

Investors Group has taken corrective action, and has developed and implemented the

Compliance Enhancements.

Investors Group has agreed to make a voluntary one-time payment of $750,000 . the
Treasury of the Province of Manitoba and to make a further voluntary payment to e

Commission of $30,000 to be allocated to costs.

Investors Group will pay the total agreed settlement amount of $780,000 prior to the
commencement of the hearing before the Commission to approve this Settlement
Agreement, which payment is conditional upon approval of this Settlement Agreen t

by the Commission.

The terms of settlement are appropriate in all the circumstances, including mitig: 1g

factors and the principles of general and specific deterrence.

TERMS OF SETTLEMENT

Investors Group agrees to the terms of settlement listed below and consents to the
Order attached hereto, that:

a. the Settlement Agreement is approved;

b. Investors Group shall:
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(i) make a voluntary payment of $30,000, to reimburse the Commission for co:

incurred or to be incurred by it in accordance with section 28 of the Act; and

(i) make a further voluntary one-time payment of $750,000 to the = :asi / « :

Province of Manitoba.
Investors Group agrees to make the payments described in subparagraphs .1b(i) and
(i) above prior to the commencement of the hearing before the Commission to ap| »ve

this Settlement Agreement.

In the event the Settlement Agreement is approved, Staff will disconti e e

proceedings as against Investors Group.

PROCEDURE FOR APPROVAL OF SETTLEMENT

The approval of this Settlement Agreement and the making of the Order set out in this
Settlement Agreement shall be sought at an in camera hearing pursuant to the Notice of

Hearing.

Staff and Investors Group agree that this Settlement Agreement will cc stit @
entirety of the evidence that will be submitted to the Commission at the set

hearing, unless the parties agree that additional evidence should be submitted.

If the Commission approves this Settlement Agreement, Investors Group agrees to

waive all rights to a full hearing, judicial review or appeal of this matter under the Act.

Notwithstanding any other provision of this Settlement Agreement, if, for any reason
whatsoever, this Settlement Agreement is not approved by the Commission or the Order
referred to in Section D above is not made by the Commission, Staff will be enti :d to
proceed with whatever steps it is entitled by law to take, including but not restric d to,
the commencement of a hearing before the seur ) 5

Agreement or the settlement discussions. In the event that such steps are
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SCHEDULE “A”

THE SECURITIES ACT ) Order No. [e]

Sections 8(1) and 148.1(1) ) [¢], 2017

INVESTORS GROUP FINANCIAL SERVICES INC.
and INVESTORS GROUP SECURITIES INC.
WHEREAS:

(A) On [e], 2017, The Manitoba Securities Commission (the “Commission”) issued a
Notice of Hearing (the “Notice”) giving notice of its intention to hold a hearing (the “Hearing™ to
consider whether or not it was in the public interest to grant an order pursuant to sections ¢
and 148.1(1) of The Securities Act, R.S.M. 1988, ¢. 0 (the “Act”) with respect to |
Group Financial Services Inc. (IGFS”) and Investors Group Securities Inc. ( 3S8I”) (¢ l
referred to as “Investors Group” or the “Respondents");

{B) Staff of the Commission and the Respondents have entered into a Sel
Agreement (a copy of which is attached as Schedule "A") dated [e], 2017 (the “Sel r
Agreement”), which proposes settlement of the proceedings initiated by the Notice, subject to
the approval of the Commission;

(C) the Respondents have consented to the issuance of this Order and ave waive
their rights to a full hearing;

(D) the Commission has reviewed the Settlement Agreement and is of the opinion
that it is in the public interest to make this Order.

IT IS ORDERED:
1. THAT the Settlement Agreement, Schedule "A", be and is hereby approved.
2. THAT the Respondents will make a voluntary one-time payment to the Treasury of the

Province of Manitoba in the amount of $750,000.

3. THAT the Respondents pay to the Commission costs in the amount of $30,000.

BY ORDER OF THE COMMISSION

Director




